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NO OEJECEEON TO REIEASE CB 65-52 PROVIDING COVERS AND PAGE 5 ARE -
© REMOVED. REPORT REPRESENTS BEST INFO AVATLABLE BUT, CONCLUSIONS ARE

| TENTATIVE. FURTHER DETAILS WILL BE POUCHED.
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B the author of the subject Ch, wanted the follow1ng oot
information passed along to you. The ceble response to the reference “,‘>['
indlcated that additional details would.be pouched.< : )

: SR TN ang Kong 1s believed to provide half of Communlst China's
-/ convertible currency earnings, a large part of which are from transit
L ov brade and non-trade eernings. A good part of these non-trade earnlnpa
i from Hong Kong may have originated in other countries. We haxe es~
. timated that total Commmnist Chinese mon-trade earnings.during 1958-64
- .. emownted to $600 million, including $400 million in remittances from
- overseas Chinese, leaving $200 million of other, non—trade fore1gn
- .exchange receipts. .

L 2. We have 1imited evidence suggesting that Commum.st China
- -derivecl only a fraction of these receipts from its banking snd
~commercilal interests in Hong Kong, and that the remainder must have
W ... "been trensfers of trade and other earnings from third countries
oo through Hong Kong to Communist China. On the other hand, it is
~. ... -popularly believed that earnings from investments in- ang Kong
i greatly exceed our estimates. Consequently, in estimating Communist
. China's total forelgn currency earnings, it is most important at
© this point to ascertain some firm basis for setting a 1limit to the
foreign exchange received from Red Chinese investments in Hong Kong e
- It 1s our hope that the can en—25X1C
,flighten us on this score. ‘& ion e extent of Commumist
- China's investments and profits from Hong Kong, we should like to
receive information from these sources on the volume of foreign ex-
. change channeled from third countries through Hong Kong to Communlst
] ~{China and on the exient of other earnings in Hong Kong
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